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Event 

The uranium spot price continued its upward march on the month as it advanced by 
+11.5% to reach a quote of $102/lb to end the month of January. This current quote 
represents the latest sixteen year, post-Fukushima high. As the spot price continued higher 
inventory remained steady at both SPUT and Yellow Cake PLC given inventory levels of 
63.162M lbs and 21.682M lbs respectively. Further adding to LT tightness in supply, 
Kazatomprom announced further reductions to FY/2024 production guidance. 

 
 
Details 

➢ Kazatomprom Cuts Production Guidance – Kazatomprom’s Q4/2023 operational 
update was announced as generally mixed (attributable production of 3.1ktU or 
~8.0M lbs U3O8). More importantly however, lower production guidance revisions 
were announced for both FY/2024 and FY/2025. For FY/2024, production guidance 
was lowered by 14% (100% at midpoint) to a range between 21.0ktU-22.5ktU 
(~54.5M-58.5M lbs). Given this downward revision, the previously announced 
FY/2025 production goal of between 30.5ktU-31.5ktU (79.0M-82.0M lbs, 100%) 
seems unlikely to be met. Consequently as demonstrated earlier in the year when 
production cuts were announced, adding to the projected supply deficit will only 
serve to further support near term uranium prices. Next up on the radar will be 
any additional color with regards to production when Cameco (CCJ) reports its 
Q4/2023 figures on February 8. 

➢ Japan Keeps Warming to Nuclear – Following the announcement in December to 
authorize fuel loading in Units 6 & 7 at the Kashiwazaki-Kariwa nuclear power 
plant (Niigata prefecture), Japan has more recently added uranium to its list of 
critical minerals. This decision made by the Ministry of Economy, Trade & Industry 
seeks to reduce dependence on foreign sources, particularly from Russia. Recall 
that Japan is the world’s third largest consumer of uranium. 

 
 
 
 
 
Conclusion 
Given current pricing, SPUT's discount to NAV increased from last month's -4.8% to the 
current -7.3%. Units are now trading at a 0.93x P/NAVPU relative to its intrinsic value of 
$33.57. Given our revised LT $120/lb price objective for the spot and constant CAD/USD 
exchange rate, our 1.05x NAVPU valuation of $43.30 (rounded) is established and 
represents upside of +49.5% from the most recent close. 
For YCA, given the most recent spot U3O8 quote at $102.00/lb (or £79.56/lb), YCA is 
trading at 0.86x P/NAVPU, or at an -13.8% discount given the current 1.0x NAVPU intrinsic 
value of £807.28. Given our recently revised LT $120/lb price objective for the spot and a 
constant GBP/USD foreign exchange rate, our 0.95x NAVPU valuation of £1,040 (rounded) 
is established. This equates to upside of +39.2% from the most recent close. Full details can 
be found here: 
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