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Energy Fuels (EFR-CN, UUUU)

Near-Term Uranium but Betting the Future on Rare Earths

Event

Earlier this week, Energy Fuels held its Q1/2024 conference call, post-quarterly results
which came in after the market close the previous Friday. We view the earnings largely as a
non-event (300k U308 Ibs sold generating revenues of $25.4M and EPS of $0.02) seeing as
the company remains well in the midst of a transition to becoming less of a uranium
producer and more of a REE producer instead. Though there are some near term uranium
mines in the midst of re-start, the majority of the call was devoted to the longer-term
future which clearly revolves around a recent flurry of REE property acquisitions and
MOUs. Though this commodity pivot has been evident for the last few years already,
Energy Fuels clearly has no business being valued solely as a uranium company anymore —
management stated this very concept on the quarterly call as well. We do not currently
cover, nor do we have a rating or price objective for UUUU shares.

Details

» Understand the Corporate Pivot — The pivot to become an REE producer began
four years ago when the company began the evaluation for REE processing at the
White Mesa mill, as announced on April 13, 2020. This was followed up by an
announced agreement with Chemours (December 14 2020) whereby Energy Fuels
would receive a minimum of 2,500 tons per year of natural monazite sands from
Chemours’ Mineral Sand Plant located in the state of Georgia, to be processed at
White Mesa into a marketable, mixed REE carbonate. With Chemours proving to
be an unreliable partner, since 2022, two acquisitions were announced along with
one MOU. In order to finance much of these acquisitions, some of Energy Fuel’s
best uranium assets were sold.

» Conventional Uranium Production Ramping Up — Energy Fuel’s current uranium
production comes form Pinyon Plain (Arizona), La Sal (Utah) and Pandora (Utah).
Production is still expected to be minimal given the ramp up phase this year. For
FY/2024, the company expects to produce between 150,000-500,000 Ibs, however
most of this would be coming from stockpiled ore and alternate feed material
(along with some mined conventional ore). A new contract for alternate feed
(between 11,000-30,000 lbs per year) was recently signed. That said, once fully
ramped (mid-late 2024), annual uranium production is expected at a run-rate
between 1.10M-1.40M Ibs. The near term uranium pipeline assets don’t have
long term LOMs

> REE Production Requires Time (and Plenty of Capital) — All the REE related
properties still require a great deal of permitting and drilling. At best, 2026 is seen
as the start date for monazite sand imports from Bahia. Once the Base Resources
acquisition closes, government approvals (Madagascar) will be needed, along with
a not insignificant ~$700M capex for Phase 1 & Phase 2 developments at Toliara.

Conclusion

We do not currently cover, nor do we have a rating on UUUU shares. We do highlight the
recent corporate developments and the fact that Energy Fuels is increasingly becoming
correlated to REE peers such as Lynas Rare Earths and MP Materials (versus other uranium
peers). Given the future developments, Energy Fuels should be viewed and valued as a REE
company.

Full details can be found here:
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Company Profile

Sector Mining
Sub-Sector Uranium
Ticker uuuu
Ticker EFR.CN
Current Price (3) $5.88
12-Mth Price Objective ($) n/a
Potential Upside n/a
Mkt Cap, Basic (SM) $965.4
Mkt Cap, FD ($M) $971.5
EV ($M) $779.9
Shares 0/S Basic (M) 163.4M
1-Mth Return -7.6%
3-Mth Return -16.0%
YTD Return -18.2%

Companies & Peers Mentioned in this Report:

Symbol MCAP EV
Peninsula Energy PENMF $168.4M $150.5M
Ur-Energy URG $506.4M $486.5M
enCore Energy EU $905.9M $901.6M
Uranium Energy Corp UEC $2.94B $2.87B
Energy Fuels Uuuu $965.4M $779.9M
Denison Mines DNN $1.928  $1.828
NexGen Energy NXE $4.73B $4.72B
Fission Uranium FCU $695.7M $659.2M
IsoEnergy 150 $527.0M $523.7M
Laramaide Resources LAM $127.1M $127.8M

Company Description

Energy Fuels is a NYSE and TSX listed
mining company advancing/re-starting
conventional and ISR uranium projects
located in the United States. Moreover,
given a flurry of acquisitions and MOUs
since 2022, the company is looking to
ramp up the production of REEs by
processing monazite sands at the wholly
owned White Mesa mill.
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Markets” or “the firm”) products and associated content which is made internally and selectively distributed/accessible via holdcomarkets.com,
email and/or via select social media.

Any written content contained herein should be viewed strictly as analysis, observation & opinion and not in any way as investment advice. HoldCo
Markets is neither a qualified financial advisor, broker or legal advisor. All information, data and reports should be strictly seen as for informational
purposes only and should not be considered in any way as investment advice or a solicitation for any security. HoldCo Markets does not make any
recommendations, the firm only offers opinions.

All content encompassing reports, writings and opinions are based on what the firm deems as reliable sources such as current news/corporate
events, management interviews, SEC/SEDAR or any other regulatory filing and any other source deemed credible by the firm’s publishing analysts
given their significant industry experience. HoldCo Markets has not been provided with any material non-public information from any company
mentioned in the report.

This report contains “forward-looking” statements. Company conclusions may involve forward-looking statements concerning future company or
industry performance. Though the forward looking statements are based on fair and reasonable assumptions, actual performance or results may
differ. Be reminded that market volatility is inherent with investing. Past performance is no guarantee of future performance. As such, an
investment in any company mentioned in the above report should be viewed as speculative, and entered into only by those who can handle
potential loss of capital. Recipients of any HoldCo Markets content looking to act on any of our opinions should consider whether any information
contained in this report is suitable for their particular investing circumstance.

The views and opinions expressed herein are company specific and subject to change without notice. All material contained on this website and
disseminated through email or social media is strictly for informational purposes only. One should not take any financial decisions based solely on
what was written from this above report, rather one should consider whether any information contained in this report is suitable for their
particular investing circumstance and should seek professional advice. Volatility and the possibility of loss is inherent with any investment decision,
HoldCo Markets accepts no liability for any potential direct or indirect loss arising from the use of our research, website or any additional in-house
content.

Research Notes: HoldCo Markets did not receive any form of compensation from the company or companies written about in Research Notes.
Conclusions and opinions expressed in the reports have been formulated independently and objectively. Research Notes are strictly an expression
of our views and opinions. No compensation was received for any Research Notes publication or for its distribution. As a non IIROC registered
company, HoldCo Markets Advisory Inc. neither provides investment banking services nor does it make a market in any securities written about in
Research Notes.

Spotlight Research: Holdco Markets publishes and distributes Spotlight Research which is a differentiated research product which is specifically
client or issuer-paid. Monetary compensation has been received for a selected research coverage period. The purpose of Spotlight Research is to
highlight growth companies which have been largely overlooked by the larger broker/dealers, largely due to constraints related to size and
liquidity. Spotlight Research is strictly an expression of our views and opinions. HoldCo Markets’ publishing analysts retain full control over the
conclusions and opinions regarding this issuer-paid research. As a non IIROC registered company, HoldCo Markets Advisory Inc. neither provides
investment banking services nor does it make a market in any securities written about in Spotlight Research.

Holdco Markets, any publishing analyst or any HoldCo Markets Board member may at one point hold a direct or indirect position by way of equity,
options, warrants or debt in any or none of the companies mentioned in either Research Notes or Spotlight Research. No person with any
affiliation to HoldCo Markets serves in any capacity as an officer or Director in any of the companies mentioned in the above document. The
distribution of any HoldCo Markets content has no relation to the distribution of securities nor is it in any way a solicitation to bur or sell any
security.

Reprinting any content or information from this report is strictly prohibited without permission. For more information or to receive future reports,
please visit Home (holdcomarkets.com)
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