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IsoEnergy (ISO-CN)

Adding Deeply Discounted Australian Optionality

Event

On October 12, IsoEnergy (ISO) and Toro Energy Ltd. (TOE) announced that they have
entered into a scheme of implementation deed whereby IsoEnergy agreed to acquire all of
the issued and outstanding shares of Toro, by way of a scheme of arrangement under
Australia's Corporations Act 2001. Toro's flagship asset is the wholly owned Wiluna
Uranium Project, located in Western Australia. Pending a shareholder vote and receipt of
the needed approvals, the transaction is expected to close in 1H/2026.

Details

> Wiluna Project Details — Located in central Western Australia, Toro's wholly
owned Wiluna Uranium Project consists of three deposits (Lake Maitland,
Centipede-Millipede and Lake Way) with a combined resource of 73.6M Ibs U308
and an estimated 89.3M lbs V205 (JORC, all at a 100ppm cutoff). A PEA completed
in 2014 envisioned a 16 year LOM open pit operation producing a total of 30.1M
Ibs U308 at average head grades between 800ppm-1,000ppm (C1 cash cost of
$31.10 per Ib over LOM). Mining at Wiluna is envisioned via a shallow strip
excavation process with no blasting and drilling required. The maximum mining
depth is seen at 15m while an alkaline agitated leach technique is expected to be
used to process the ore.

> Discounted Australian Optionality — Acknowledging the JORC compliant
estimated uranium resource of 73.6M lIbs, IsoEnergy is paying the equivalent of
~$0.68 per Ib which is significantly below the ~$1.30 per Ib Mega received when
selling the Maitland Lake Project to Toro Energy in 2013. Moreover, when looking
at post-Fukushima, material Australian transactions, the per Ib multiple paid by
IsoEnergy is below what was paid by Deep Yellow for Vimy Resources ($1.26 per Ib
in 2022). Reflecting the still uncertain Australian uranium environment, the
transaction allows for deeply discounted optionality on a very advanced stage
Wiluna project. For reference, recent per lb material transactions have averaged
$6.40 per Ib in the Athabasca Basin (including transactions for Fission Uranium,
UEX Corp., Idemitsu) and $5.30 in the US (including transactions for Consolidated
Uranium, Alta Mesa, Uranium One).

Conclusion

In many ways, the acquisition of Wiluna represents the return of an asset previously well
known by long time ISO shareholder Mega Uranium. Mega sold the Lake Maitland Uranium
Project to Toro Energy back in 2013. Though ISO currently has additional assets in
Queensland, given transaction close, 1ISO will be able to boast bonafide flagship assets
located in Australia (Wiluna), the Athabasca Basin (Larocque East) and in the US (Tony M,
Daneros). We maintain our 1.0x target NAV multiple which leads to a price objective of
C$17.95. This objective implies 22% upside from the most recent close (October 10 on the
TSX). Shares of IsoEnergy currently trade at 0.82x discount to NAV. The full details can be
found here:
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Company Profile

Sector Mining
Sub-Sector Uranium
Ticker 1SO.CN
Ticker ISENF.OTC
Current Price ($) €$14.73
12-Mth Price Objective (3) C$17.95
Potential Upside +22%
Mkt Cap, Basic ($M) €$786.3M
Mkt Cap, FD ($M) €$791.5M
EV ($M) €$685.7M
Shares O/S Basic (M) 53.77M
1-Mth Return +27.8%
3-Mth Return +58.7%
YTD Return +42.2%

2024a 2025e  2026e
U Production |bs '000 n/fa nfa n/a
LOM Production Ibs
LOM avg. C1 costS/lb -
LOM avg. AISC5/Ib
Uranium - Indicated  Tons'000 Mlbs % U308
Hurricane 63.8 48.61M 34.50%
Uranium - Inferred Tons'000 MIbs % U308
Hurricane 54.3 2.66M 2.20%

Company Description

IsoEnergy Ltd. Is a uranium exploration
and development company with a
portfolio of prospective projects
highlighted by the Hurricane deposit,
located in the Athabasca Basin.
Hurricane’s current Indicated resource
amounts to 48.6M Ilbs grading 34.5%
U308. Additional properties include
conventional uranium mines in the US
along with projects in Australia.
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DISCLAIMER: Any written content contained herein
should be viewed strictly as observation, analysis &
opinion and not in any way as investment advice. No
compensation was received for this report. Readers

are encouraged to conduct their own due diligence.
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Disclaimer:

The following Terms and Conditions govern the use by readers, clients, subscribers and any other use of HoldCo Markets Advisory Inc.’s (“HoldCo
Markets” or “the firm”) products and associated content which is made internally and selectively distributed/accessible via holdcomarkets.com,
email and/or via select social media.

Any written content contained herein should be viewed strictly as analysis, observation & opinion and not in any way as investment advice. HoldCo
Markets is neither a qualified financial advisor, broker or legal advisor. All information, data and reports should be strictly seen as for informational
purposes only and should not be considered in any way as investment advice or a solicitation for any security. HoldCo Markets does not make any
recommendations, the firm only offers opinions.

All content encompassing reports, writings and opinions are based on what the firm deems as reliable sources such as current news/corporate
events, management interviews, SEC/SEDAR or any other regulatory filing and any other source deemed credible by the firm’s publishing analysts
given their significant industry experience. HoldCo Markets has not been provided with any material non-public information from any company
mentioned in the report.

This report contains “forward-looking” statements. Company conclusions may involve forward-looking statements concerning future company or
industry performance. Though the forward looking statements are based on fair and reasonable assumptions, actual performance or results may
differ. Be reminded that market volatility is inherent with investing. Past performance is no guarantee of future performance. As such, an
investment in any company mentioned in the above report should be viewed as speculative, and entered into only by those who can handle
potential loss of capital. Recipients of any HoldCo Markets content looking to act on any of our opinions should consider whether any information
contained in this report is suitable for their particular investing circumstance.

The views and opinions expressed herein are company specific and subject to change without notice. All material contained on this website and
disseminated through email or social media is strictly for informational purposes only. One should not take any financial decisions based solely on
what was written from this above report, rather one should consider whether any information contained in this report is suitable for their
particular investing circumstance and should seek professional advice. Volatility and the possibility of loss is inherent with any investment decision,
HoldCo Markets accepts no liability for any potential direct or indirect loss arising from the use of our research, website or any additional in-house
content.

Research Notes: HoldCo Markets did not receive any form of compensation from the company or companies written about in Research Notes.
Conclusions and opinions expressed in the reports have been formulated independently and objectively. Research Notes are strictly an expression
of our views and opinions. No compensation was received for any Research Notes publication or for its distribution. As a non IIROC registered
company, HoldCo Markets Advisory Inc. neither provides investment banking services nor does it make a market in any securities written about in
Research Notes.

Spotlight Research: Holdco Markets publishes and distributes Spotlight Research which is a differentiated research product which is specifically
issuer-paid. Monetary compensation has been received for a twelve-month research coverage period. The purpose of Spotlight Research is to
highlight growth companies which have been largely overlooked by the larger broker/dealers, largely due to constraints related to size and
liquidity. Spotlight Research is strictly an expression of our views and opinions. HoldCo Markets’ publishing analysts retain full control over the
conclusions and opinions regarding this issuer-paid research. As a non IIROC registered company, HoldCo Markets Advisory Inc. neither provides
investment banking services nor does it make a market in any securities written about in Spotlight Research.

Holdco Markets, any publishing analyst or any HoldCo Markets Board member may at one point hold a direct or indirect position by way of equity,
options, warrants or debt in any or none of the companies mentioned in either Research Notes or Spotlight Research. No person with any
affiliation to HoldCo Markets serves in any capacity as an officer or Director in any of the companies mentioned in the above document. The
distribution of any HoldCo Markets content has no relation to the distribution of securities nor is it in any way a solicitation to bur or sell any
security.

Reprinting any content or information from this report is strictly prohibited without permission. For more information or to receive future reports,
please visit Home (holdcomarkets.com)
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